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Message Text 


DRAFTED BY AGRIC:OGSM:CEP L T MCELVAIN:RCW 
APPROVED BY EB/OFP/FPG-CRCAVANAUGH 
AGRIC:OGSM:CEP R E SPENCER 
AGRIC:OGSM:CEP K O STEPHENS 
AGRIC:OGSM:CEP F A WOODLING 
AGRIC:OGSM:CEP G S SHANKLIN 
AGRIC:FAS J C MCDONALD 
AGRIC:FAS FRBEVIS 
STATE: S JOHNSON 


077097 120252Z/66 

PR 1 12158Z MAY 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LA PAZ PRIORITY 
INFO AMEMBASSY LIMA 

UNCLAS STATE 120741 

E.O. 11652:N/A 

TAGS: EAGR: BL, PE 

SUBJECT: CCC CREDIT - WHEAT 

FOR AGRICULTURAL ATTACHE 

CONTINENTAL GRAIN CO. HAS FURNISHED US FOLLOWING IN- 
FORMATION REGARDING THEIR SALE M 1 1955 APPROVED FOR CCC 
CREDIT UNDER FINANCING AGREEMENT NO. 20595. 

1 . SOLD TO MINISTERIO DE INDUSTRIA ON DEC. 8 105,000 MT 
5 PCT M/L OF U.S. WHEAT AT C&F PRICE OF DOLS. 

129.86 PER MT. 
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2. FOR SHIPMENTS FROM GULF COAST. OCEAN FREIGHT WOULD 
BE DOLS. 14.00 PER MT OR DOLS. 15.50 PER MT FROM 

PACIFIC WEST COASTS. 

3. ON MAR. 20, 1978, 18,905.106 MT WAS LOADED ABOARD 
VESSEL "M/S TUBUL" AT WEST COAST PORT. 
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4. LETTER OF CREDIT WAS OPENED IN FAVOR OF CCC COVER- 
ING PORT VALUE BASED ON DOLS 114.36 PER MT F.O.B. 

VALUE. 

5. LETTER OF CREDIT FOR FREIGHT CHARGES COVERING 
SHIPMENT ON M/S TUBUL WAS OPENED IN FAVOR OF 
CONTINENTAL ON BASIS OF DOLS. 14 MT (GULF COAST 
FREIGHT CHARGE) RATHER THAN DOLS. 15.50 PER MT 
(WEST COAST FREIGHT CHARGE). AS A RESULT 
CONTINENTAL CLAIMS DOLS. 28.375.66 STILL DUE FOR 
FREIGHT. 

CONTINENTAL FEELS THAT BUYER EVIDENTLY MISUNDERSTAND 
SELLERS OFFER AND HAS BEEN UNSUCCESSFUL IN GETTING 
FREIGHT LETTER OF CREDIT AMENDED. SAME SITUATION EXISTS 
FOR VESSEL "M/S WEST RIVER" B/L DATED APR. 21, 1978 
(SALE M 1 1966 AND VESSEL "M/V PAPYROS" WITH ESTIMATED 
ARRIVAL DATE MAY 6, 1978 (SALE M 1 1970) AND ANOTHER 
VESSEL DUE TO LOAD IN JUNE UNDER SALE M 1 1 98 1 . ALL 
SALES HAVE BEEN REGISTERED UNDER FINANCING AGREEMENT 
NO 20595. YOUR ASSISTANCE IN HELPING RESOLVE THIS 
MATTER WITH MINISTERIOR DE INDUSTRIA, COMERCIO Y 
TURISMO DEPARTAMENTO DE IMPORT ACIONES ESPECIALES 
DEL MICR, LA PAZ WILL BE APPRECIATED. VANCE 

UNCLASSIFIED 


NNN 
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